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DOF October Bulletin

With the October cash crisis barely averted, the
Department of Finance August and September
statistics paint the state’s economic picture in
depressing tones. The state lost jobs for the 6"
month in a row, sending the unemployment rate
to 7.7%. The largest job losses were recorded in
retail trade and government.

Home building slowed once again with home
permitting down 43.8% from the same 8-month
period in 2007. Non-residential construction was
also down on a year-over-year basis. The
median price of an existing single-family home
held at the July amount of $350,140.

As to greater Bakersfield home values, the
median price of a single-family home declined to
$179,000, very close to the May 2004 (pre-
bubble) price.

The “Crabtree Report” — quoted in a recent
Californian article — also reported that the
average per square foot sales price declined to
$110.

General fund revenues fell $923m from the
September estimate, reflecting  significant
shortfalls in all three major tax categories.
Personal income taxes were off 5% at $-289m;
sales tax collections were down 9.4% at $-212m;
and corporation taxes collapsed by 19% to a
shortfall of $-426m. For the first three months of
fiscal year 2008-09, state tax revenues are off
target by just over $1 bilion. All education
associations report that the Governor and
legislative leaders continue to discuss what may
be needed to address the increasing state
budget shortfall.

2008-09 Comparison of Actual and Forecast Agency General Fund Revenues
(Dollars in Millions)

SEPTEMBER 2008
Revenue Source Forecast Actual  Change
Personal Income $5,836 $5,547 -$289
Sales & Use 2,249 2,037 -212
Corporation 2,238 1,812 -426
Insurance 145 180 35
Estate 0 $0 0
Pooled Money Interest 25 22 -3
Alcoholic Beverages 30 27 -3
Tobacco 10 10 0
Other (a) 134 109 -25
Total $10,667 $9,744 -$923

| 2008-09 YEAR-TO-DATE

Percent | Percent
Change | Forecast Actual Change Change
|
-5.0% | $11,491 $11,393 -$98 -0.9%
9.4% | 6,827 6,312 -515 -7.5%
-19.0% | 2,659 2,231 -428 -16.1%
241% | 545 547 2 0.4%
0.0% | 0 3 3 n/a
|
-12.0% | 75 81 6 8.0%
-10.0% | 90 86 -4 -4.4%
0.0% | 30 29 -1 -3.3%
-18.7% | 863 838 -25 -2.9%
I
8.7% | $22,580 $21,520 -$1,060 -4.7%

This is an agency cash report and the data may differ from the Controller's report to the extent that cash received by agencies

has not yet been reported to the Controller. Except for estate & "other" revenues, revenues are ranked in descending order of fiscal year magnitude.
Totals may not add due to rounding. The forecast is from the 2008 May Revision updated for the 2008 Budget Act.
(a) The forecast for "other" revenues reflects actual cash for July and August.
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K-3 CSR Applications

The CDE is requesting annual CSR applications.
The deadline for 2008-09 funding is December
22. Applicatons are  available  at
www.cde.ca.gov/ls/cs/K3/formsinst.asp.

Multi-Year Projecting

The SSC dartboard recommends a 0% net
COLA for revenue limits and state categoricals
for next year. A great deal of conversation has
occurred within the education community
regarding the COLA for 2010-11. While we fully
recognize that all LEA’s will make individual
determinations as to the most responsible and
reasonable inflationary increase to use, the
COFE’s in California currently subscribe to the
SSC recommendation. That recommendation is
to use an increase of 3.50% for revenue limits
and state categoricals. This recommendation is
based upon the most accepted of scientific
methodologies — the crystal ball guess.

County-wide Disaster Drill Day

The annual county-wide disaster drill is
scheduled for Thursday, November 13 at 10:00
a.m. Tom Valos, education’s representative on
the County Emergency Planning Committee,
provided information in an e-mail communication
to district superintendents Monday. Questions
can be directed to Tom at 636-4681 or Jim
Varley, the Communications Coordinator for
emergency situations.

Cash Deferrals Continue

2008-09 has certainly been a year for cash
shortages as well as budget. The cash deferrals
continue in February. 50% of the February
apportionment and K-3 CSR payment are
deferred until the end of April. Cash flows for the
first interim report should reflect the scheduled
delay.

Williams Quarterly Reports

The third quarter Williams reports are due in the
COE following your October Board meeting.
Report forms were e-mailed to CBO’s on
September 29".  Please return completed
reports to Karen Brown at Administration and
Finance.

Upcoming CSUB Degree and Certificate
Programs

CSUB is developing multiple degree and
certificate  programs in  school business
management. Given the recent announcement
that the third year of the State certificate program
was funded in the 2008-09 budget act, Extended
University, in partnership with the School of
Education, will offer the third cohort beginning
January 8. This 32-week program, meeting
each Thursday at 3:00, is under the supervision
of Louis Wildman, Professor and Chair of Admin
Education, and Bud Burrow, Instructor in Admin
Education. The presenters are recognized
experts in their fields from Kern, Kings, and
Tulare County districts. The program awarded
28 State certificates in 2007 and is on target to
award 17 at the conclusion of the 2008 program.
16 applicants / LEA’s from the original application
period are pre-approved to take the program
utilizing state stipends. For further information,
contact Dr. Louis Wildman at 661-654-3047 or
Bud Burrow at 661-636-4684 / 303-6622.

Through the efforts of Curt Guaglianone and his
colleagues in the School of Business and
Regional Degree Programs, the University plans
to expand its Master of Science Degree in
Administration with a specialization in school
business management. The core program
should be available to students in the Spring
Quarter 2009 and will be offered on-line. The
school business management courses are
currently in development as is a future Bachelor's
Degree option. Additional information can be
obtained from Rhonda Dawson at Regional
Programs, 661-654-2441.

Apportionments
September 29 — Final payment, Title IV, Safe &

Drug-Free Schools, 2007-08.
http://www.cde.ca.gov/fg/aa/ca.

October 2 — 4" quarter lottery for 2007-08.
$14.05/ADA unrestricted; $14.88/ADA restricted.
Payment schedule is attached.

October 14 — First apportionment, Title |,
Teacher/Principal Training & Recruitment, 2007-
08. hitp://www.cde.ca.gov/fg/aa/ca.
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October 15 — 80%, current year apportionment,
School & Library Improvement Professional
Development Block Grant.  Apportionment
schedule is attached.

October 17 — 80%, current year apportionment,
TIG. http://www.cde.ca.gov/fg/aa/ca.

Calendar
October 23 — Fall Trustees Dinner Meeting,
Doubletree Hotel.

November 14 — Yellow postcard / Notice of Date
of Annual Organizational Meeting due to Karen
Brown, Administration and Finance

November 26 — November Superintendents
Meeting

December 4-6 — CSBA Conference, San Diego

December 15 — First Interim reports due to
County Office

Following December 20 Organizational Meeting
deadline — Pink, Blue, and Orange postcards
due to Karen Brown, Administration and
Finance, after the organizational meeting of your
School Board.
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