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2007-08 Budget
No Budget yet. The Assembly has passed a budget. We now wait for the Senate. This a reversal of what we have seen in recent years when the Senate was able to produce agreement on the budget before the Assembly.
The Assembly budget holds K-14 education spending at the level approved by the Budget Conference Committee on June 29.  A full COLA (4.53%) is applied to revenue limits and most all categorical programs. Enrollment growth is fully funded. Other key points in the Assembly Budget included $99 million in Public Transportation Account (PTA) Funds are shifted to the K-12 Home-to-School Transportation Program, Restoration of $2.1 million in Prop. 98 funds to continue Grade 2 STAR testing, and Re-directing  $250m in Williams Settlement Emergency Facilities Repair Program funds back to the Prop. 98 reversion account to cover various K-12 program expenditures. As a side note, the Assembly budget reportedly also included a $500 million tax credit for the entertainment industry.
No action has been taken in the Senate. After a marathon 19 straight hours of floor session that ended on Saturday, July 21, Senate President pro Tem Don Perata (D-Oakland) acknowledged the failure of the Senate to deliver a budget. The Budget vote fell along party lines, with all Democrats (25) voting aye and all but one Republican (14) voting no, with one abstention.  

The pro Tem reports that his Republican colleagues are seeking a state spending plan that brings the operating deficit down to zero. The pro Tem feels that Education would need to be cut to achieve the Republican’s goal. The Governor has indicated that he is unwilling to reduce education funding below the level in the Assembly’s version of the Budget. 

Currently it is expected the Senate will be in session again on Wednesday, July 25. The pro Tem said that he expects his Republican colleagues to draw up a Budget plan by that time.

July DOF Finance Report
The 2007-08 budget is/was more difficult to craft due to the under-collection of projected tax revenues.  For the year, revenues were $829m below target with under-collected income tax accounting for - $495m and sales tax - $283m.
The state’s unemployment rate increased to 5.2% in May, up from the 4.8% figure that characterized most of the previous 9 months.

New home construction in April and May was down 30% from the same months in 2006.  The inventory of existing homes for sale continued to rise as sales continued to fall.  Surprisingly, home prices continue to lose little ground with the median single-family home selling for $591,180.
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JUNE 2007 | 2006-07 YEAR-TO-DATE

Percent | Percent

Revenue Source Forecast Actual  Change Change | Forecast Actual  Change Change
|

Personal Income $5,365 5,516 $151 28% | $52,855 $52,360 -$495 -0.9%

Sales & Use 2,980 2,665 -315 -10.6% | 28,604 28,321 -283 -1.0%

Corporation 1,735 1,730 -5 -03% | 10,796 10,753 -43 -0.4%

Insurance 444 318 -126 -28.4% | 2,183 2,179 -4 -0.2%

Estate 0 4 4 nfa | 22 27 5 22.7%
|

Pooled Money Interest 74 57 -17 -23.0% | 591 574 -17 -2.9%

Alcoholic Beverages 25 29 4 16.0% | 323 323 0 0.0%

Tobacco 11 10 -1 91% | 120 118 -2 -1.7%

Other 161 160 -1 -06% | 1,804 1,814 10 0.6%
|

Total $10,795 $10,489 -$306 -2.8% | $97,298 $96,469 -$829 -0.9%

This is an agency cash report and the data may differ from the Controller's report to the extent that cash received by agencies
has not yet been reported to the Controller. Except for estate & "other" revenues, revenues are ranked in descending order of fiscal year magnitude.
Totals may not add due to rounding. The forecast is from the 2007 May Revision.




Apportionments Received
The following apportionments were received during the past 30 days.  
1.  The remaining 25% of the High School Exit Exam Intervention Materials funds. 
2.  The remaining balance of the Supplemental Counseling Program for most participating districts.
3.  Third Quarter Lottery, apportionment schedule attached.

4.  First apportionment representing 60.6% of funding for School Safety and Violence Prevention program.  Apportionment schedule is attached.

5.  2006-07 Tobacco Prevention Education funding.

6.  Final apportionment for one-time Arts, Music, and P.E. funds.

7.  First apportionment representing 80% of the Oral Health Assessment program.
8.  Student Identifier Maintenance reimburse-ment for districts not currently participating in the CSIS state reporting program.
Quarterly Williams Reports
Reports for the April – June quarter for Williams complaints are due to District Advisory, attention:  Karen Brown.
SSC Budget Workshops
School Services budget workshops are scheduled for August 10 in Anaheim, August 13 in Sacramento, August 14 in San Jose, and the 15th in Fresno.  Contact SSC directly for registration information.

Budget Review 

The budget review process is taking place and budget approval letters will be sent out addressed to Superintendents and Board Presidents with copies also mailed to CBO’s.  Technical corrections will be sent to CBO’s only.
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