What Should Districts Do Now

This budget also works hard address the fiscal problem of closing a $26 billion budget hole.  It is good to hear the Governor acknowledge that schools have carried the brunt of the budget cuts.  While the budget not only continues the current $1.7 billion K-14 deferral, an additional $2.1 deferral from 2011-12 into 2012-13 is added in.   Overall, schools are treated far better than any other segment of the budget.  .     

However, this K-12 funding “protection” is fully dependent on voter approval in June of a proposed five-year extension of temporary taxes which are about to expire, as well as the repeal of specified corporate tax breaks.  If those taxes are not approved by the voters, the Proposition 98 guarantee will drop by $4 billion.  The current guarantee (assuming the deferrals and the approval of the tax package) is $51.5 billion.  If the tax measure is not approved by voters or if it never makes it to the ballot, the guarantee would drop to $47.5 billion.  For K-12 education, this would amount to a drop of $614 per student (assuming our 89% share of Proposition 98).  For community colleges the reduction would be $86 per ADA.  

It would be wise for Districts to budget based on the May Revision funding level of $49 billion for 
2010-11 and not spend the additional $250 per ADA provided on top of the may Revise funding level.  Additionally, you should assume, for purposes of budgeting for 2011-12, that the guarantee will be reduced to $47.5 billion because of the failure of the tax package.  Caution and conservative budgeting remain the prudent approach.  Stay tuned for more information!

